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SUBJECT » t Sceial Security Tanes

I. MOoBLEM

To detsrmine further action on ecllection of Sociel Security laxes from
employees who terainsted prior to mnoetim of deductions payable by them.

iI. DISCUSSIN

1, Under the loeial Jecurity Amendments of 19454, contract employses were
nandatorily coversd by the Socelal Seeurity Aot effective with respect to wages
paléd on or after 1 Jamusry 19%5.

| 2, TFinal detsrmination as to the spplicebility of the Soeisal “ecurity
; smebdaent of 1954 to Agensy WAE smployees vas not msde until the issuance of
25X1A B ¢ated 15 August 1955,

3. Upon delermination of applicebllity of the law, appreopriate employee
deductions vere initleted and amcunts due from employess were collected retro-
active to 1 Jamuary 19%5.

4. By the time spplicability of ithe lew was determined and sctiocn to
recover sagunls due from WAL employees was initiated, 209 WAL employees had
besn terminated uithout contributing to the Seeial Jecurity fund. The total
taxes due from these 209 emplayees wes determined to be 54,606.45.

5. A& conceried sffort has besn made to contact the 209 terminated
exployess and to obtein reguired Forms SB~5 and to collect taxes due. To
date, 79 employess have responded by paying §1,561.14, lesving 130 employses
oving $3,045.31

6., Individuals who have not paid taxes due, generally fall inio two
categories, as follews:

(s) PEmplioyees who have ignored cur awrrespondence.

| () ZEmploayess who responded by advising they do not desire doclal
! Security ooversge and will not pey teaxes due.

7. The Agency's tex returns have been uﬂjﬂ#%ﬁ to cltmiaau toxes
relating to the terminaied ewinwees who hz
baxes. p ;
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and not becauss of deftlcienciss in precedure. .

III, SOMCLUSION

i. Teraissted employess who have not responded to efforis W clesr
thelr Boclal Seourdiy accounts appersatly &o pot deaive to be coversd under
the Joslal Secwrity Systea.

2. Uerisin itersinsted ewployees bave indicated they do not desire
coverage aad will not pay back taxes.

3. Usrtaln termiaated smployees desirs coverage and have paid taxes due.
4. ‘The igency is thus presently left with the following alternatives:

(a) Contimus, with little spparent hope of sutvess, efforis te
calleci smouats remalioisg due from tersissted esmploveos,

(b} Pay the emplayees® as well sa the hgensy's contribution ea
bebalf of the smployess under 1. asd 2. sbewe, withou! ihe
required conpletion of the Form 55-5 snd Soclial Secuwity
masber, This precedure would isvelve peyment by the ..geacy
of a total emount of §6,090.62,

{c] #ake no paysent or report on those terminated employecs under
1. and 2. shove for the year 19%5. Ia the event spy of these
wplayens subseguantly sdwmit paymest of texes, supplessntsl
sosind Seeurity ﬂﬁwtu woild be required to provide ithem wiih
the coverage ic ah eatitled.

{8) iubmit paymeats and rsperts oa saployses ubnder 3. above, ia
socordance with sstablished policy and provedursl detorminstions.

5. Alterrmtives 4. {c) end (4} sbows, appesr to afford ths most seoure,
sdministratively feasible selution to this preblem. ilso, thess siternetives
provide protecilon of the rights of ewpicyees who huve indicated an interest
in the Souial Socwrlty Program, and rescogalse thet the Agency will take steps
to establish similar rights for ay of the smplayees in groups 1. and 2, who
sabseguently indivete they will satisfy their tax liability and decire cover~
nge under the jocial Secwrily Systea,
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1. It is recomnended thatl: m%u.-bmwéri

: {a) The Agency submit Socisl Security tax puymants and reporis on
terminated employees whe have contributed Scclal Securiiy taxes
in aceordance with esteblizhed poliey and procedurs,

{b) BHo payments or reperts be submitted for terminsted employees
: who have not responded toc efforta to clear their sccounts or
whe have indiosted they do sot desire coverage and will not

? pey Soclal Security taxes.

i (¢} In the event payments arve msds by employees under (b) above,

the Agency will file spprepriate reports and make the tax pay-
ments necessary to provide soverage under the Social Security
Progran. :

{d) The Ageney abanden further efforts io obtain Forms 555 end
tax contributions from the terminsted empleyees identified
under (b} above. ¥“Tab A%,
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